
 

 

 

Market Commentary - July 2022 
 

 

1. Market Overview 

July saw cryptocurrencies and digital assets (“crypto assets”)  break their 

last three consecutive monthly drawdowns , with BTC returning +17%, and 

the overall market represented by the CCI30 Index returning +28%.  

 

After the severe market capitulation in June mostly driven by l iquidations 

due to the freezing of Celsius and hedge-fund Three Arrows contagion, we 



saw volatility begin to subside in July as investors began putting funds to 

work following a 70%+ peak to trough drawdown over the past 7 months  as 

per the chart below.  

A big driver of renewed interest is the update from Ethereum of the 

positive progress towards its supply-reducing "merge" or switch to a 

“Proof-of-Stake”  consensus mechanism expected mid-September, which 

will reduce costs, energy usage and increase volumes substantially.  

 

It seems there is now a consensus view that i nflation will  peak and fall more 

rapidly than expected towards the end of 2022, giving the FED cause t o 

pause and slow rate hikes. This is evidenced by the fall  in oil  prices back to 

the levels seen prior to the Russia -NATO conflict in February.  

 

This reversal supports our  belief that this is supply-side driven inflation 

and other suppliers such as Venezuela and Nigeria will step in to take 

advantage of the opportunity  and increase production, whilst consumers 

will also turn to substitutes.  The main concern now is reduced gas supplies 

to the EU and the knock-on effects of reduced nitrogen and  fertiliser 

production for the food chain in 2023. The markets are forward predictors 



and will begin pricing in renewed QE and interest rate cuts as the USA and 

world slides into recession in H2 2022. 

2. Fund Positioning 

We believe that risk assets have formed a bottom and have consolidated  

at current levels. Broad market moves across all  asset classes over the past 

7 months have been driven by macroeconomic conditions. Currently, the 

US is already in recession - technically defined two quarters of back-to- 

back output contraction for the past 70 years . High inflation and slowing 

economic growth results in stagflation as we are witnessing in the current 

environment. This poor outlook calls for accommodative monetary policy 

looking forward which drives asset prices  as we have seen since 2008.  

 

The overall  perception in terms of market price has been negative but the 

underlying news flow continues to be bullish, particularly the successful 

launch of Brevan Howards $1 bill ion hybrid VC and liquid crypto asset 

fund.1 This is a significant development and by far the largest commitment 

to crypto assets by a traditional finance fund manager. The global-macro-

focused Brevan runs about $23 bill ion overall across a wide range of asset 

classes. We believe that other  hedge funds will follow.  

 

Another very positive development is Blackrock, the worlds largest asset 

manager with $10 tril l ion in assets, selecting Coinbase to provide Aladdin 

clients access to crypto asset trading and custody. 2 We expect Vanguard 

and State Street to follow suite.  

 

In conclusion, even after this initial 30%+ rally, we still  believe that this 

represents an incredible buying opportunity as  developments in the DeFi  

space are stil l  forging ahead despite the large correction in the market 

since November 2021. Accordingly,  we will begin slowly increasing our 

exposure to some of the medium and higher volatility funds as we are very 

bullish on the cryptocurrency and digital asset market on a 12–18 month 

view. 

 

Please feel free to contact me should you have any enquiries.  

 

Contact:  E: mark.witten@firstdegree.asia   W: www.portal.am 

                                                            
1 https://www.hedgeweek.com/2022/08/08/316610/assets-brevan-howards-crypto-hedge-fund-top-1bn  
2 https://blog.coinbase.com/coinbase-selected-by-blackrock-provide-aladdin-clients-access-to-crypto-trading-and-
custody-via-b9e7144f313d  
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Disclaimer:  
This document does not constitute an offer of Participating Shares in the Fund. The offer of Participating Shares is 
made solely pursuant to the Offering Memorandum for the Fund dated 10 February 2020 (the "Offering 
Memorandum"), and an application for subscription for Participating Shares may only be made by completing and 
returning the subscription agreement issued by the Fund (the "Subscription Agreement"). Copies of the Offering 
Memorandum and the Subscription Agreement may be obtained from First Degree Global Asset Management Pte. 
Ltd., the Investment Manager of the Fund. 
 
 
Notice to Investors in Switzerland: This is an advertising document. 
The Confidential Offering Memorandum, the Articles of Association as well as the annual reports of the Fund may be 
obtained free of charge from the Swiss Representative. In respect of the Shares distributed in Switzerland to Qualified 
Investors, place of performance and jurisdiction is at the registered office of the Representative.  
 

 Swiss Representative: FIRST INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH-8008 Zurich. 

 Swiss Paying Agent: NPB Neue Privat Bank Ltd, Limmatquai 1/am Bellevue, P.O. Box, CH-8024 Zurich. 
 

 

CAR Email Disclaimer: 
This email is for informational purposes only.  It does not constitute investment or financial advice nor an offer to 
acquire a financial product.  Before acting on any information contained in this email, each person should obtain 
independent taxation, financial and legal advice relating to this information and consider it carefully before making 
any decision or recommendation. To the extent this email does contain advice, in preparing any such advice in this 
email, we have not taken into account any particular person’s objectives, financial situation or needs. Furthermore, 
you may not rely on this message as advice unless subsequently confirmed by letter signed by an authorised 
representative of Portal Asset Management Pte Ltd (CAR). You should, before acting on this information, consider the 
appropriateness of this information having regard to your personal objectives, financial situation or needs.  We 
recommend you obtain financial advice specific to your situation before making any financial investment or insurance 
decision.  
 
This email is for the use of the intended recipient only and may contain confidential information.  Any unauthorised 
use of the contents is expressly prohibited.  If you receive this email in error, please contact us, and delete all copies 
of the email. Before opening or using attachments, please check the attachments for viruses and defects CAR does 
not accept liability for any loss or damage however caused which may result from this communication or any files 
attached. CAR collects personal information to provide and market our services.  For more details about the 
information's use, disclosure or access, you may obtain a copy of our privacy policy upon request. 
 
Portal Asset Management Pte Ltd is a Corporate Authorised Representative (CAR Number 001293080) of Boutique 
Capital Pty Ltd ACN 621 697 621 AFSL No.508011 


