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Market Update

February was a very volatile and difficult month for the crypto
markets as Bitcoin (BTC) fell -23.5% from $102,400 to an intra-month
low of $78,330 before rebounding +7.7% to close at $84,380.

This was largely driven by the unwind of the BTC vs BTC Futures carry
trade as the market moved from Contago into normal
backwardation. BTC's contango term structure has historically been
beneficial for extracting arbitrage yields from a carry trade but this
unwound quite aggressively in February. We have continued to see
large redemptions in ETF's at the same time.

There has also been a knee-jerk reaction to the proposed tariffs by
Trump on Canada, China and Mexico, as well as the dismantling of
foreign USAID and their withdrawal of support of NATO in the
Ukrainian-Russian conflict.

HedgeNews Africa 2025 Symposium

Portal's CIO Mark Witten attended the annual HedgeNews Africa
Symposium on the 6t" March at the Vineyard Hotel in Cape Town. The
event brings together over 250 Hedge Fund Managers, Investors and
Capital Allocators in the South African Alternatives space.

The main topics of discussion were concerns around the global
macroeconomic outlook and fears of a recession triggered by trade
wars, the impact of Ai on the alternative’s investment landscape and
the emergence of new technologies and investable assets like
Cryptocurrency and Digital Assets.

We spoke on a panel discussing the outlook for Cryptocurrencies and
the effects of positive support from both a regulatory and
institutional perspective, the continued adoption by both retail and
institutional investors and how Portal monetises these views with
the Portal Digital Fund and Radiance Multi-Strategy Fund. We also
discussed the vast improvements in service providers and custody




solutions, as well as the ability to transport more sophisticated
traditional strategies such as option premium extraction into the
space. We ended the discussion with some price predictions form
various research houses such as Fidelity, Pantera and ARK Invest.

The appetite for BTC and sophisticated cryptocurrency trading and
fund management strategies has grown tremendously in SA and
other emerging markets and there is growing demand for
institutional-grade structures and skilled fund managers who can
deliver Alpha in this volatile and nascent asset class.

An Evolving Investment Strategy

Portal has pivoted in its investment strategy as BTC dominance and
growing investor adoption has driven the BTC price versus those of
the other Altcoins. BTC has been the best performing asset in 9 out
of the past 12 years and has delivered a 5-year compound annual
growth rate (CAGR) of 67.8%, far surpassing Gold and traditional
equities and bonds.

Portal’'s Radiance Multi-Strategy Hedge Fund is now 100% fully
invested in BTC and has developed an options-premiums based BTC
Extraction Strategy (BESt) that generates around 7% in additional
BTC on a monthly basis. This generates an additional 100% BTC on an
annual basis and delivers this yield regardless of the BTC price. It
essentially profits on short-term trades on the implied volatility of
BTC and compliments our view that we want to hold BTC as a long-
term asset and not try and trade it or time the market.!

BTC Return and Growing Investor Adoption

2024 5-Year Price Target Assumptions

Return CAGR Bear Base Bull
Case Case Case

Asset Class

Bitcoin

Gold 27.5% Digital Gold

TAM: Gold Market Capitalisation 20% 40% 60%

U.S. Equities’ 28.1%

Real Estate Corporate Treasury 1%

TAM: Global Cash & Cash Equivalents =il 10%

20% 40% 60%

U.S. Bonds 1.3% CAGR CAGR CAGR

' Source: ARK Invest — Big Ideas 2025



Exponential Adoption

As per the table below, the expected price targets of BTC range from
$300,000 to $1,500,000 with a base case of $710,000 with a CAGR of
40%, well below historical CAGR over the past 5 years of 68%.

2030 Bitcoin Price Targets
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We believe that BTC will surpass its base case expectations in both
growth and duration, and the reasons for this are as follows:

1.

The introduction of the US Spot ETF Bitcoin instruments has also
allowed new access for institutional investors, providing regulated
exposure to BTC. This has enabled the flow of institutional capital,
with the ETFs taking in over $40bn in net inflows, and breaching
$120bn in combined AUM in the 12-months since launch.?
Institutional adoption and investment with major hedge funds
such as Brevan Howard and large Endowments such as Yale
University and The Rockefeller Foundation are now actively
investing in BTC.?

. Government Investment via Nation-State Treasury acceptance of

BTC with Trump signing an Executive Order establishing a
Strategic Bitcoin Reserve.*

. Corporate adoption and investment with Blackrock advocating

BTC as an acceptable balance sheet reserve and investable asset.
The world's largest asset manager BlackRock has added BTC into

2 Glassnode On-Chain Newsletter: https://insights.glassnode.com/the-week-onchain-week-05-2025/

3 https://www.pymnts.com/cryptocurrency/2025/foundations-and-endowments-line-up-to-invest-in-crypto/

4 https://www.whitehouse.gov/fact-sheets/2025/03/fact-sheet-president-donald-j-trump-establishes-the-strategic-
bitcoin-reserve-and-u-s-digital-asset-stockpile/
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its $150 billion model-portfolio ecosystem for the first time. This is
a very big deal.®

5. The realization by both Retail and Wholesale investors such as
Family Offices and Private Wealth Managers that BTC has long-
term investment merit and provides uniqgue and additive sources
of diversification to portfolios. Indeed, adding just 1% BTC to a
traditional 60:40 Equity Fixed Income portfolio adds no additional
volatility but results in an additional 2% of outperformance over
the past 5 years.®

6. Regulatory approval by the SEC which has now shifted to being
pro-crypto and is in the process of dropping most of its
enforcement actions against crypto-related companies. This
Operation Chokepoint 2.0 is now over, and the digital asset
ecosystem now has full government support.”

7. The second order liquidity effect of previously uninvested
institutions such as the creation of state-level Treasury Reserves,
with Texas set to become the first state in the USA to have a
Strategic BTC Reserve.®

These factors above are both all positive and gathering momentum,
and we expect will reach a tipping point in 2025.

Summary and Conclusions

As we discussed in our January Market Commentary, whilst the BTC
protocol is largely fixed in its structure and consensus code, the
market response to it is an ever-evolving and dynamic process with
ever increasing demand. BTC continues to establish itself as a global
macro asset with full legitimization by the US government.

Recent regulatory changes in the crypto ecosystem have further
spurred an evolution in the composition of investors, leading to a
greater presence of sophisticated institutional investors in the BTC
market. This trend will continue.

We are long-term holder of BTC and aim to continue growing our
BTC holdings via our new Bitcoin Extraction Strategy (BESt) which
will grow and compound our holdings over the next 5 years.

Feel free to contact me should you have any enquiries.
Contact: E: mark.witten@firstdegree.asia W: www.portal.am

5 https://www.forbes.com/sites/digital-assets/2025/03/01/this-is-a-big-deal-bitcoin-price-braces-for-a-150-billion-
blackrock-game-changer/

6 https://www.blackrock.com/institutions/en-zz/insights/portfolio-design/sizing-bitcoin-in-portfolios

7 https://www.corporatesecuritieslawblog.com/2025/02/sec-withdraws-from-prominent-crypto-enforcement-amid-
regulatory-shift/

8 https://cointelegraph.com/news/texas-senate-passes-bitcoin-reserve-bill-new-york-targets-memecoin-rug-pulls-law-
decoded?utm_source=rss_feed&utm_medium=rss&utm_campaign=rss_partner_inbound
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Disclaimer:

This document does not constitute an offer of Participating Shares in the Fund. The offer of
Participating Shares is made solely pursuant to the Offering Memorandum for the Fund
dated 10 February 2020 (the "Offering Memorandum"), and an application for subscription
for Participating Shares may only be made by completing and returning the subscription
agreement issued by the Fund (the "Subscription Agreement"). Copies of the Offering
Memorandum and the Subscription Agreement may be obtained from First Degree Global
Asset Management Pte. Ltd., the Investment Manager of the Fund.

Notice to Investors in Switzerland: This is an advertising document.

The Confidential Offering Memorandum, the Articles of Association as well as the annual

reports of the Fund may be obtained free of charge from the Swiss Representative. In respect

of the Shares distributed in Switzerland to Qualified Investors, place of performance and

jurisdiction is at the registered office of the Representative.

e Swiss Representative: FIRST INDEPENDENT FUND SERVICES LTD, Klausstrasse 33, CH-
8008 Zurich.

e Swiss Paying Agent: NPB Neue Privat Bank Ltd, Limmatquai I/am Bellevue, P.O. Box, CH-
8024 Zurich.

CAR Email Disclaimer:

This email is for informational purposes only. It does not constitute investment or financial
advice nor an offer to acquire a financial product. Before acting on any information
contained in this email, each person should obtain independent taxation, financial and legal
advice relating to this information and consider it carefully before making any decision or
recommendation. To the extent this email does contain advice, in preparing any such advice
in this email, we have not taken into account any particular person’s objectives, financial
situation or needs. Furthermore, you may not rely on this message as advice
unless subsequently confirmed by letter signed by an authorised representative of Portal
Asset Management Pte Ltd (CAR). You should, before acting on this information, consider the
appropriateness of this information having regard to your personal objectives, financial
situation or needs. We recommend you obtain financial advice specific to your situation
before making any financial investment or insurance decision.

This email is for the use of the intended recipient only and may contain confidential
information. Any unauthorised use of the contents is expressly prohibited. If you receive this
email in error, please contact us, and delete all copies of the email. Before opening or using
attachments, please check the attachments for viruses and defects CAR does not
accept liability for any loss or damage however caused which may result from
this communication or any files attached. CAR collects personal information to provide and
market our services. For more details about the information's use, disclosure or access, you
may obtain a copy of our privacy policy upon request.

Portal Asset Management Pte Ltd is a Corporate Authorised Representative (CAR Number
001293080) of Boutique Capital Pty Ltd ACN 621 697 621 AFSL No.508011



